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Fellow Investors,

We said in our January newsletter
that we expected 2026 to be
“another interesting year.” Events
in February and March didn’t let
us down as the United States and
Israel resumed combat operations
against Iran on 28 February. Iran’s
response included closing the
Strait of Hormuz to most shipping
and conducting missile and drone
strikes against energy production
and processing facilities in the
neighboring Gulf Cooperation
Council states. These attacks make
it clear that Iran hopes to drive up
energy prices and create problems
for both energy-producing and
energy-importing nations. Iran
apparently believes those nations
will pressure the United States and
Israel into ending combat operations
(instead of joining the fight against
Iran).

Overall, the impact of the war on
markets can be summarized as: oil
up, dollar up, bonds down, stocks
down, gold down. Crude oil prices
have increased from about $65
per barrel in February to roughly
$102 on 31 March. The dollar, as
measured by the DXY currency
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index, went from 98 in late February
to 100 on 31 March. The interest
rate on the 10 Year Treasury Bond
was 4.01% on 2/26/2026, rising to
4.44% on 3/27/2026. As of the end
of March, the S&P 500 is down
roughly 4% from its early February
peak, and gold is down about 13.5%
from its late January peak.

Of course, while the war dominated
headlines in March, it isn’t the

only thing going on. U.S. real GDP
growth in 4Q25 was .70%, down
from 4.40% in 3Q25. This sounds
bad, but recall we had a government
shutdown in 4Q), and this skews the
numbers. The Federal Reserve Bank
of Atlanta’s GDPNow estimate for
1Q26 is currently 2.0%. The March
2026 U-3 unemployment rate was
4.3%, down slightly from February’s
4.4% and the same as January’s
4.3%. In light of the muddled
employment picture and renewed
concerns about inflation, the Federal
Reserve left the Federal Funds Rate
unchanged when it met in March.
The U.S. Manufacturing Purchasing
Manager’s Index (PMI), which

had been below 50 (indicating a
contracting manufacturing sector)

since mid-2022, popped above

50 and into expansion territory

in January and February. You've
heard us talk before about how
the manufacturing sector has been
struggling, so we are pleased to
report that things appear to be
improving in manufacturing.

Three months ago, we laid out what
we thought were the important
questions for the coming year. Those
questions are listed below in italics,
with our updates in bold letters.

o When will the Al boom end?
Still not clear.

e When will the contraction in
manufacturing end? We think it
just ended.

e Will the tailwinds for gold
continue? The price of gold
has dropped about 13.5%
from its January peak, but
is still up nearly 8% year to
date. A stronger dollar is a
headwind. We think gold
outperformance has at least
paused, but the structural

(continued on page 2)
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tailwinds (central bank buying,
gold backed crypto currency
buying, profligate government
spending) are still in place.

*  Will the tariff and regulatory
upheaval we saw in '25 settle
down, allowing CEOs to start
making long-term decisions
again? Not clear.

e What will inflation do this year?
Higher oil prices increase risks
of higher inflation.

We'll add one about the Iran War:

e How long will the Iran war last,
and how high will oil prices go?

Despite all these “interesting events,”
we are reasonably happy with how
our portfolios have held up. We've
taken profits on some successful
investments in the Quarter and
increased client cash holdings, as

well as increasing our exposure to
overseas companies. In the longer
term, we still think the dollar is
likely to weaken, and overseas
investments are a great way to take
advantage of that. .t

Wishing you all the best!

Jeff Muhlenkamp, Portfolio Manager
Muhlenkamp & Company, Inc.

DXY (U.S. Dollar Index ©) - is

an index of the value of the U.S.
dollar relative to a basket of foreign
currencies.

GDP (Gross Domestic Product) - is
the total market value of all goods
and services produced within a
country in a given period of time
(usually a calendar year).

S&P 500 Index © - is a widely
recognized, unmanaged index of
common stock prices. The S&P 500°
Index is weighted by market value
and its performance is thought to be
representative of the stock market as

a whole. One cannot invest directly
in an index.

PMI (Purchasing Managers Index)
- a key economic indicator from
monthly surveys of supply managers.

U-3 Unemployment Rate - is the
official unemployment rate. It is the
total unemployed, as a percent of
the civilian labor force.

Past performance does not
guarantee future results.

The comments made in this letter
are opinions and are not intended
to be a forecast of future events,

a guarantee of future results, nor
investment advice.

Visit our website for past Quarterly
Letters and other archives - https://
muhlenkamp.com/

Copyright © 2026 Muhlenkamp &
Company, Inc. All Rights Reserved

* Are you losing sleep over what’s
happening in the markets?

* [s someone you care about managing
their own investments and struggling?

* Do you have a family member who just
inherited money and isn’t sure what to do?

* Are you approaching retirement and
wondering if your plan still makes sense?

* Have recent events made you
question your current advisor?

Call us (877) 935-5520. We can help.

MUHLENKAMPMemorandum is a quarterly information service of Muhlenkamp & Company, Inc. ©2026
Nothing contained in this communication constitutes tax, legal, or investment advice. Investors must consult their
tax advisor or legal counsel for advice and information concerning their particular situation.
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The 5 Ps of Rational Investing:
What Matters Most

It's hard to be rational when
investing, ESPECIALLY when
emotions seem to drive the markets.
We've written about rational versus
emotional investing in “The Game
of the Stock Market vs. The Business
of Investing” and “When Emotions
Hijack Your Investment Returns,”
but we have distilled those ideas
into the Five P’s of Rational
Investing. The interesting thing
about market cycles isn’t just how
they unfold—it’s also how investors
respond to them.

https://library.muhlenkamp.com/
the-5-ps-of-rational-investing-what-
matters-most/
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Social Security and the 2033
Question

If you are currently receiving Social
Security benefits, figure out the
impact of those benefits being
reduced by almost 20% in 7-10
years. Then start acting NOW to
adjust things in response. Call it
risk management, planning for the
worst case, whatever; it’s better to
start planning now than waiting to
“see what happens.”

If you are aged 52-62, download
your Social Security Statement, and
think about what you are trying to
accomplish. There are a few ways
to think about your Social Security
decisions.

https://library.muhlenkamp.com/
social-security-and-the-2033-
question/

this content first. Don’t miss out. [}

Letter to My Daughters:
On Patience

| want to talk to you about patience,
specifically, patience as an investor.
It may be the single most important
quality you can develop, and it

is also the one that most people,
even smart people, find almost
impossible to maintain.

The problem is that patience is
invisible. When you are being
patient, nothing appears to be
happening. And in a world where
something is always happening—
markets moving, headlines rolling,
financial commentators confidently
explaining what it all means—doing
nothing feels like failure.

https://library.muhlenkamp.com/
on-patience/
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SIGN UP for Email Updates: visit www.muhlenkamp.com/subscribe or call us at (877) 935-5520.

FOLLOW US! ﬁ Facebook | m LinkedIn | v Vimeo

LinkedIn - https://www.linkedin.com/company/muhlenkamp-&-company
Facebook - https://www.facebook.com/muhlenkampandco/
Vimeo - https://vimeo.com/channels/1546760

Start An Automatic Investment Plan (AIP)

An AIP moves money from your bank into your investment account on a set schedule,
helping you build wealth steadily without having to think about it. AIPs keep
your money working while you focus on living your life.

Dollar-Cost Averaging Works @ Taps the 8th Wonder of the World
By investing a fixed amount regularly, @» % Compound Interest. Regular contributions (

you buy more shares when prices are accelerate the power of compound interest.

low and fewer when prices are high, @ The earlier and more consistently you

lowering the average cost per share over time. invest, the more your money (‘
works for you.

Automatic investing removes the Automating your investments trans-
temptation to react — no panic selling

forms saving from a chore into
in downturns, no chasing peaks. The a seamless habit, prioritizing your /
process stays steady so you don’t have to. long-term financial goals. <0 ,

AIP Removes Emotion %/ AIP Makes Investing A Habit

=Ly Start a Muhlenkamp AIP Call (724) 934-5122
minimum pens the account,
—\ plus a minimum monthly contribution of $50. to set up your AlIP tOday.

NOTE: A program of regular investing cannot assure a profit or protect against a loss in a declining market.



